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FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the
- Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/81/01 AND ENDING ___12/31701
MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER:
‘HB1lly Securities, Inc.

OFFICIAL USE ONLY

FIRM ID. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
100 W. Schéllenger Avenue
(No. and Street)
Wildwood New Jersey 08260
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Jane Osborne (609) 522-2496
(Area Code — Telephone No.})

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Brian G. DeWinne, Certified Public Accountant

(Name — if individual, state last, first, middle name)

1882 W. Landis Avenue Vineland New Jersey 08360
(Address) (City} (State} Zip Code)
CHECK ONE:

& Certified Public Accountant

O Public Accountant PH@CE‘SSED

O Accountant not resident in United States or any of its possessions. j/ '
APR 9 ¢ 2002 —

FOR OFFICIAL USE ONLY T

THOMSON
FINANCaL

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(e)(2).
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OATH OR AFFIRMATION

L Jane Osborne ., swear (or affirm) that, to tl

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm .
as «

Hollv- -Securities, Inc

February 20 ¥¥_2002are true and correct. 1 further swear (or affirm) that neither the compar
nor any partner, proprietor, principal officer or diréctor has any proprietary interest’in any account classified soley as that «

a customer, except as follows:
Wowe

\ VU Nowary Public

This report** coniains (check all applicable boxes):

X (a) Facing page.
X (b) Statement of Financial Condition.

3 () Statement of Income (Loss).

— (d) Statement of Changes in Financial Condition.

0O (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor's Capital.

3 (N Statement of Changes in Liabilities Subordinated to Claims of Creditors.

— (g) Computation of Net Capital

= (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

— (i) Information Relating 10 the Possession or control Requirements Under Rule 15¢3-3.

— () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and tt
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

Z (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of cot
solidation.

2 (1) An Oath or Affirmation.

3 (m)A copy of the SIPC Supplemental Report.

T  (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

**For conditions of confidential treaiment of ceriain portions of this filing, see section 240.17a-5(e)(3).

\




OMB No. 32350123

o rOCUS REPORT ren

FORM (Financial and Operational Combined Uniform Single Report)
X-17A-5 PART Il G0
3/91 {Please vead iIl;l‘lI(IillilI befuie preparing Furm.)

11w 1port 1s Leing Wud pursuanl to {Check Apphcable Block(s)).

1) Rule 17a-5(a) 2) Rule 173-5(b) [ [ 17] ) Aule tia-1 ‘— ( “I
4) Special reques! by designaled exammng authonly %) Otnher E

Al UF UWHOKER-DEALER “SEC FILE NO
8-16919 [",'.j
Hol L FIRM 1D, NOC.
Ho ly Securities, Inc. [13] 22-1948639 [——J
LUHL S OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.Q. Box No)
FOR PERIOD BEGINNING (MM/DOD/Y
... 100 wW. Schellenger Avenue [20] 01/01/01 F—'J
(No and St:eet) AND ENDING (MM/DD/YY)
Wildwood [31] New Jersey [22] 08260 [23] 12/31/01 (25 ]
{Cily) {State) {2ip Code)
“JAML AND IfLEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT (Ares Codel—Telephane No
Jane Osborne [30] (609) 522-2496  [a1]
WAML(S) OF SUBSIOIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT. OFFICIAL USE
.. None 32 33
. 4 5
L 36 37
e ]} 39
DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES no [ Ja1]
CHECK MERE IF RESPONDENT IS FILING AN AUDITED REPORT C__]E]
1:(—. .’é: f
(o] T -~
cozey EXECUTI"N
91”52 The reg: I/broker or dealer submitting this Form and its attachments and the person(s)
oo o by whom 1t . executed represent hereby that all information contained therein is true,
émgga correct and cu. 'ote. It is undersiood that all required items, statements, and schedules
AcCNnc are considered al parts of this Form and that the submission of any amendment
) represents that smended items, stalements and schedules remain rue, correct and
it complete as pre  usly submilted.
o~
m »
zZ M
G ow 20th
M - Dated the ______ __ ~—~  _ _  _dayof February _X% 2002
e -t ;
ot ManualIsug‘natuvel of;
P-4 - t
Zz< =T
Em 3 N __INIAS
= Prmc;pal cecutive ONicer or Managing Pariner
I
m W
o v e ne - _
S Pnncnp i Financial Olhcer orPar J
N
2 ooe S
Pnncmal Opcr tiong Ofhcer or Partner
L ‘J ATTENTION—Intentional misstatements or omissions of facts constitute
Federal Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:((a))
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1l
BROKER OR DEALER "Holly Securities, Inc. N 2
[ T 1 | 100
STATEMENT OF FINANCIAL CONDITION
As of (MM/DD/Y Y} 12/31/01 [Toa
SEC FILE NO. 8-16919 [T98 ]
Consolidated 198
Unconsolidated 199
ASSETS
Allowable Nonallowable Total
Ve 343,609 200 ] $ 343,609[7s0]

1o Cash oo ?

2. Cush segregated in compliance with
federal and other regulations ., . . ... .. ...
3. Receivable from brokers or dealers
and clearing organizations:
A. Failed to deliver:
1. Includable in “'Formula for Reserve

8. Securities borrowed:
1. Includable in “Formula for Reserve

C. Omnibus accounts:
1. Includable in *Formula for Reserve
Requuerﬁems“ ....................
2. 0ther ... ...
0. Clearing organizations:
1. Includable in "'Formula for Reserve

4 Receivables fraom customers:
A. Securities accounts:
1. Cash and fully secured accounts . ... ...
2. Partly secured accounts . ... ... ... ...
3. Unsecured accounts .. ..............
B. Commodity accounts. . ... .............
C. Atlowance (or doubtful accounts. .. ... ...
5. Receivabtes fram non-customers:
A. Cash and fully secured accounts .........
B. Partly secured and unsecured accounts . .. .
6 Securities pufcf‘lased under agreements
toresell . ... .. e
7 Securities and spot commodities owned,
at market value:
A. Bankers acceptances, certilicales of
deposit and commercial paper ... ... ..
B. U.S. and Canadian government
abligations . ... ... .. oo
C. State and municipal government
obhigations . ....... ... . ..
D Corporate obbhigations . ... ... ...

TS

160,000 [210]

160,000/ 760

8,952 220 8,952
230 [770])
240
250 [780]
260
M 270 | [790 ]
280 ____
290 [‘800)
300 $ [sso] v~ __ ] s
4,639 310
320 560 .
570
330 580
v 1338 | | )| 590 4,639 620
340
350 600 [830]
360 |7 605 840 l
370
380
390
M 400
OMIT PLNNILS
Page 1
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART H
BROKER OR DEALER Holly Securities, Inc. as of 12/31/01
STATEMENT OF FINANCIAL CONDITION
ASSETS
Allowable Nonallowable Total
E. Stocksandwarrants ................. Ts 410
F.oOPLONS . .. v v e e 420
G. Arbitrage . ... ... i 422
H. Othersecurities . . ................... 424
[. Spotcommodities................... 430 s 850

8. Securities owned not readily marketahle:

A AtCost 1§ [130]

B. Atestimated fairvalue ............... . 1_446 $ 610 fs?,E
9. Other investments not readily marketable:

A. AtCost ..% 140 .
8. Atestimated fairvalue ............... 620 J 87

10. Securities barrowed under subordination agree-
ments and partners’ individual and capital
securities accounts, at market »alue:

A. Exempted
securities . . $ 150
8. Other ....$ 160 | Y 460 530 [s80
11. Secured demand notes-
market value of collateral:
A. Exempted
securities . . $ 170
B. Other ....§ 180 470 640 [8sc
12. Memberships in exchanges:
A. Owned, at market

value. . ... $ 190
| %]

B. Owned at Cost . . . ..o oo v viinnenn
C. Contributed for use of company,
atmarketvalue . ........ ... ... .. y 660 |, 90C

13. investment in and receivabies from

affifiates, subsidiaries and
480 670" gt

associated partnerships . ..............
14 Property, furniture, equipment, leasehold
improvements and rights under
lease agreements:
A1 cost {net of accumulated B
depreciation and amortization) .. ... ... . 490 680 r9'2(

15. Other Assets:

A. Dividends and interest receivable. . . ... . . 500 690

B. Freeshipments . ... ................. 510 | 700

C. Loansandadvances. ................. 520 710

D. Miscellaneous . ....... ............ M 530 720 93
16. TOTAL ASSETS ...\ ... s 517,200 [sa0 "8 740 § 517,200 [oa

OMIT PENNI
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il
BROKER OR DEALER Holly Securities, Inc. as of 12731/01
STATEMENT OF FINANCIAL CONDITION
LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.l.
Liabilities Liabilities » Liabilities * Total
e—— ————— ———— —
17. Bank loans payable:
A. Includable in " Formuia for Reserve
Requirements” ..................... $ 1030 $ 1240 | 3 [1460
B. Other .......... ... i, 1040 1250 147¢
18. Securities sold under repurchase agreements . . " ]1260 148¢(
19. Payabhle to brokers or dealers and
clearing organizations:
A. Faled to receive:
1. includable in “Formula for Reserve
Requirements’™. .. ................ 48,380 1050 1270 48,380 Fraac
2.0Mher. ... e 1060 1280 150(
B. Securities loaned.
1. includable in “Formula for Reserve .
Requirements” . ... ............... ) 1070 .y 1515
P2 o y 1080 M290] 152(
C. Omnibus accounts:
1. includable in ““Formula for Reserve o
Requirements’ . .. ................ 1090 153(
2. Other . ..iiiiii 1095] Y, [ 1300 | 154(
D. Ciearing organizations:
1. Includable in “‘Formula for Reserve
Requirements™™, . .. ... ... ......... 1100 M155¢
2 Other ... 1105 1310 156(
E . Other ... ... ... . . .. 1110 1320 157(
2Q. Payatile ta customers:
A. Securities accounts -including free credits
of ... s 950 1120 Yy (1580
B. Commodities accaunts . .............. M 1130 l 133(ﬂ 159(
21. Payable 10 non customers:
A. Securties accounts .. ................ 1140 1340 M60¢
B. Commodities accounts .. ............. 1150 1350 161(
22. Securities sold not yet purchased at market
value - including arbitrage
of ... $ [960] 1360 | 1620
23. Accounts payable and accrued liabilities
and expenses. _
A Draftspayable. .. ... ... 0. 1160 163
B. Accountspayable ................... 1170 164(
C. Income taxespayable ................ 1180 5 165(
D. Deferred income taxes. . . ............. h [ 137?} 166(
E. Accrued expenses and other liabilities. . . . 1190 __1187¢
FoOther. .. oo M 1200 [1380] 168(
OMIT PENNIE

*Brakers or Dealers vlecting the alternative net capital requirement method need nat complete these columns.

/76
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il
L 12731
BROKER OR DEALER Holly Securities, Inc. as of 731/01
STATEMENT OF FINANCIAL CONDITION
LIABILITIES AND OWNERSHIP EQUITY (continued)
Al Non-A.l.
Liabilities Liabilities » Liabilities » Total
4. Nates and mortgages payable:
A Unsecured .. ....................... $ 1210 $ 1690
B. Secured . ... ... ... . L, y 1211 | 8 l 1390 l 1700
25. Liawhties subordinated to claims of
general creditors:
A Cash borrowings . ................... l 1400 | ‘ 1710 l
1. leom outsiders o 9 ] 970 l
2. Includes equity subordination (15¢3-1 {d})
of ....... $ l 980 l
. -
A. Securities borrowings, at market vafue; I 1410 , l 1720 |
from outsiders $ 990
C. Puisuant 10 secured demand note
coMateral agreements; ... ....oovnene s I 1420 l M 11730 l
1. trom outsiders $ 1000
2. includes equity subordination (15¢3-1 (d})}
of ... ... $ 1010
D. Exchange memberships contributed for
use of company at market value .. ... ... ,'5 l 1430 l l 1740 l
E. Accounits and other borrowings not
yualitied for net capital purposes .. .. ... 1220 1440 1750
25 TOTAL LIABILITIES ... ... ... $ 48,380 1230 | 8 1450 ] S 48,380 1760
Ownership Equity
27 Sole proprietarshiD ... .. $ fTﬁOT
28, Parinership- himited
partners . .. .. $ 1020 l ...................................................... l 1780
29. Corporation:
AL PREIErred STOCK L ottt ettt e 1791
B COMMON STOCK ...ttt ettt e e e h 205,000 1792
C. AdINDNal PaIg-in CaPIA) .. oo e 1793
D REIBINGd AININGS . . .ot et e ettt e e e e 263,820 1794
B T Otal . e e e 468, 820 1795
FooLess Capital SIOCK 1N ITEBSUTY . . . . .\ o it i i et e e e e e { . ) 1796
30 TOTAL OWNERSHIP EQUITY oottt e $ 468,820 1800
N TOTAL LIABILITIES AND OWNERSHIP EQUITY ..o \vot oo s 517,200 [1810

*Brokers or Dealers electing the alternative net capnal requirement method need not complete these columns,

Page 4
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v < .
‘ FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART II
[
BROKER OR DEALER Holly Securities, Inc. as of 12/31/01
COMPUTATION OF NET CAPITAL
1. Total ownership equity (from Statement of Financial Condition — 1tem 1800). . .. .. ... ... ... ... .. ... ........ 168 ! 820 3480
2. Deduct Ownership equily not allowable 105 RetCaPItal « .. ... o oo e 3490
3. Total ownership equity Qualified 10r Net Capital. . . ... . ... o i 468,820 3500
4. Add:
A. Lisbihues subordinated to claims of general creditars allowable in computation of net capital. . .. ..o, 3520
B. Other Ideductions) or atlowable credits (List) . ... ... .. ... . . ... ... M 3525
5. Total capital and allowable subordinated Habilities. . . ... ... .. 0ttt $ 40 8f 820 3530
Deductions and/ar charges:
A. Total non-allowable assets from
Statement of Financial Condition (Note Band Cl ........................ $ 3540
1. Additional charges for customers’ and
NON-CUSIOMErS’ SBCUTItY 8CCOUNTS . ..o vt ittt e e, [__-'E:"T]
2. Addinonal charges tor customers’ and ‘
NON-CuStOMErs’ COMMOGItY @CCOUNTS . o o oo\t v oo e et et 3560
B. Aged fail-to-dehiver: .. ... .. 3570
1. Numberofitems ................ ;'q 3450
C. Aged short security differences-less
teserve Of .. 3 3460 |7 , 3580 l
numberofitems................ .. 3470
D. Secured demand Note defiCIBNCY . . . ..o oo i it i e ] 3590 '
E. Commodity tutures contracts and spot commodities
propretary capital Charges . ... ...t e 3600
F. Other deductians and/ar charaes . . ... .. .. .. 3610
G. Deductions for accounts carried under Rule 15c3-1{a){6), (a)(7) and (c)(2)(x) .. 3615 ‘
H. Total deductions @nd/0Or ChBIGES . .. ... oottt e et it et st e et ettt s )| 3620
Other additions and/or allowable credits (Listh. . .. ... e e 3630
8. Nui Capital before haircuts ON SECUTITIES POSILIONS . .. .. .. ..ttt it e s 46 8L8 20 3640
9. Harircuts on securities: lcomputed, where applicable,
pursuant to 15¢3-1 (1) ):
A. Contractual SECUTIties COMMIEMENTS . . .. .. .o\ ot ee ettt 3660
B. Subordinated Securilies DOrTOWINGS . . . . . oo v ittt et e 3670
C. Trading and Investment securities:
1. Bankers’ acceptances, certificates of deposit
and commercial péper ........................................... M 3680
2 U.S. and Canadian government obligations . ... ...........oovunennn .. 3690 L
3. State and municipal government obligations .. ............. ..., 3700
4. Corporate obliQations . ... ..o\ttt e 3710
5. S1OCKS ONT WAITANMIS .« ..\ o\ttt ettt e et 3720
B, 0P ONS . 3730
Y 4 o T Y L= 3732
B. OUNEr SBCUMITIES . o o ottt e et e et ettt e et Yy 3734
D. UNUUB CONCENTIANON. . . . o oot e et e et e et e e e et 3650 o
B ORer ISH), o oo e e e 3736 | 3740
468,820 3750

10, NetvCapnial ey oov oo

3/78
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PART Il

: FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER Holly Securities, Inc. as of

12/31/01

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11, Minimum nel capital required (6:2/3% o 1ine 19) .. .. .. .. S 3 ’ 227 3756|
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement of
subsidiaries computed in accordance with Note (A) ... .. .. R R S 250 ! 000 3758
13. Net capital requirement (greaier of 1ine 11 0r 12) . . .. . e S 250,000 3760
14, Excess nel €apital (1Ine 10 1888 13) . ottt 8 218 ,820 3770
15. Excess net capital al 1000% (line 10 less 10% of line 19} ... .. o o Y S 463 ’ 982 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total Al liabilites from Slatement ol Financial Condition. ... ....... .. ... ........... ... ..... J $ 48 P 380 3790'
17. Add:
A. Drafls for immediate credil ., ... .............. P T s | 3800
B. Markel value ol securities borrowed for which no
equivalent vatue is paid or credited . ... .. ... $ 3810
C. Other unrecorded amounts (LiS1) .. ... .. . ...t $ 3820 |s 3830
18. Deduct: Adjustment based on deposits in Special Reserve Bank Accounts (15¢3-1 (c) (1) (vil)) ... ... . .. ... .. $ 3838
19. Tolal aggregate iNGEDIRANESS . ... ...\ttt e e e e e S 48,380 3840
20. Percentage ol aggregate indebtedness to net capital (line 19 — by line 10} ... ... . .. .. . ... %% .10 3850
21. Percentage of Aggregate Indebtedness to net capital after anuicipated capital withdrawals
(line 19 == by line 10 less Item 4880 page 11) . ... .o i s % JT!;SSJ
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22. 2% of combined aggregale debil items as shown in Formula lor Reserve Requirements pursuant to Rule 15¢3-3
prepared as of \he dale of the net capital computation including both brokers or dealers
and consolidated subsidianes’ Gebils . ... .. .. ... -'. 3 Jm
23. Minimum dollar net capilal requirement ol reporting broker or dealer and minimum net capilal
requirement of subsidiaries compuled in accordance with NOe (A) ... . . ... ... i S 3880
24. Net capital requirement (greater of Hne 22 OF 23) . ... o oo $ 3760
25. Excess net capital (1ine 10 1855 24) . .. ... i i e e s $ 3910
26. Percentage of Net Capital 1o Aggregate Debits (line 10 = by line 17 page 8) ... ... ... it it % 3851
27. Percenlage of Net Capital, after anncipaleo capilal withdrawals, 10 Aggregate Debsls
(line 10 less llem 4880 page 11 =~ by line 17 page B} .. ... .. ... ... . . % |3854J
28.  Net capital in excess of:
5% of combined aggregate debit items or-$120,000 . . . .. .. ... L e e e :'r S ’ 3920 '
OTHER RATIOS
Part C
29. Percentage of debt lo debt-equitly total compuled in accordance with Rule 15¢3-1 (d) .. ... ... ... ... ... ...... % m
30. Options deductions/Nel Capital ratio (1000% test) tolal deductions exclusive of liguidaling equily under
Rule 15¢3-1(a)(6), {a){7) and (rM2)(x) =~ Net Capilal .. ... .. ... .. % 3852'
NOTES:

(A) The minimum net capilal requirement should be computed by adding the mimimum dollar net capital requirement
of the reporling brokesr dealer and, for each subsidiary to be consolidaled, the greater ol
1. Minimum dollar netl capital requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.

{B) Do nol deduct the value ol secunities bottowed under subuidination agreements or sceuted demand notes
covered by subordination agreements nol in satisfactory fo:m and the matkel values ol memberships n
exchanges contnibuted for use of company (contra to item 1740) and pariners’' securiies which were
included in non-allowable assets.

(C} For reports filed pursuant to paragraph {(d) ol Rule 17a-5, respondent should provide a lisl of materia!
non-allowable assets,

3/83 Page 6




"BROKER OR DEALER i For the period (MMDOYY) tibm Y, UL/UL/0L T ag30l1o 12/31/0hen
Holly Securities, Inc'. Number of months included in this statement T 3931
REVENUE STATEMENT OF INCOME (LOSS)
1. Commisslons: _—
a. Commissions on transactlons In listed equlty securlties execuled on anexchange ........... ... ... . . vvrunnn $ —3935
b. Commissions on transaclions in exchange listed equity securities executed over-the-counter.................... 3937
C. Commissions on lS1ed OPlON FANSACHONS ... ...\ttt e e e e e e e e e 3338
d. All Other seCUFIlIES COMMISSIONS ... ... .t vust it ittt iaete e tr et castae s ianateaanenntanneaseronans y 99,860 3939
8. Tolal securities COMMISSIONS .. ... ..o ittt ittt ittt et it it i ie e 96,860 3940
2. Gains or losses on firm securlties trading accounts
a. From market making in over-the-counier equity securlties .............ooveenevenn. e e e W
i. Includes gains or {losses) OTC marke! making in exchange listed equily securities ra_siﬂ
D, From trading In 0ebt S@CUTIIIES .. ... .ttt ittt e e eiii et anas e iar e ie et 3944
¢. From markel making in options on a nalional securilies @xChange .. .............oiuuinniiet coinrirannarnrans - 3945
0. FTOM 1 OINEF FAGING .« ..\ ettt e ettt et sttt e e e e et et e et e ettt et a e et ) 3949
8. Tolal GaINS OF (1088E8) . ... ..ttt it et ittt e e e e e e e e e s 3950
3. Gains or losses on firm securities investment accounts -
8. Includes realized Qains (10SSES) . ... v\ttt i e e 4235
b. Includes unrealized gains (10SS€S) .. ... ... it 4236
c. Tolal realized and unrealized QaiNS (JOSSBS) ... ... tv.u et unrne it tatre e et e y [3952
4. Profits or (losses) from underwriting and SEHING GIOUDS . ... .. i\ttt ittt ettt 3955
a. Includes underwriting income from corporate equity securities .................... ['423}'}
5. Margin interest ........ e e e e e e e e e e e [ass0
8. Revenue from sale of INVESIMENt COMPANY SNATES .. .. ...\ttt t e ettt e e e et ettt et e e e 3970
7. Fees for account supervision, invesiment advisory and administrative Services ... ...........c.uveuinrnnnennnn.s ' 3975
8. Revenue from r@SEEICR S@IVICES . ... ... ... ..ottt et ette et et ettt e e i iae e 3980
9. COMMOTHIBS FBVBNUR . .. ittt ittt et te e s e et et s e tme s e e e e e 3990
10. Other revenue related (o seCurilies BUSINESS .. .. ... ..o uutrnr et eiiiiannenennens [P y 3985
L P €0 T T =1 T 24,144 3995
R T T 1 T s 124,004 4030
EXPENSES
13. Registered representatives’ COMPENSAlION . . ... ..ttt ettt ettt e it e et e e e e H m
14. Clerical and administrative employees’ @XDENSES . .. ...\ttt it et et e e e e 4040
15. Salaries and other employment cosls for general partners, and voling stockholder officers . ..............c. v ven.n 4120
8. Includes interest credited to General and Llmited Partners capital accounts ........ [ﬁﬂ T _:
16. Floor brokerage paid to certain brokars (see dafinilion) . ........... ittt it i 4055
17. Commissions and clearance paid 1o all other brokers (see definitlon) ... ... . .. .o ittt e icnneianans ", 18 :—549 4145
18. Clearance paid 10 NON-broKers (€8 delinllion) .. ...ttt it it i e i s et et e aa s 4135
19. Communications . ............ccoiiiiniieneeeanenns e e e e e e e e e 4060
20. OCCUPANCY BNA BQUIPMEAL COSIS . ..\ v v vttt ettt e et e e e e et et s e e et e e e et e s 96,353 4080
21, PromotlONal COSIS ...ttt ittt e e e i e e e e e 4150
b7 ¥ 10T = 3 -3 1o T -1 T 4075
a. Includes Irterest on accounts subject 1o subordination agreements ................. @
23. Losses in error account and bad debts .......... e e e e e e e s . 4170
24. Data processing cosls (including service bureau Service Charges) ... .. ........ ittt riininr i ineinnnranns ! 4186
25, NON-FECUITING CRAIGES ... .. ittt ittt ittt sttt et ittt ittt i e i ne i eeiaaseraarananss 4190
26. ROGUIALOrY TS BNU @XPENSES . . .. ittt ittt t e it ot ettt s et as et e e e ey 4195
27, OUNEE BXPENSOS . ..\ e v vt ettt et ettt e et e et et e e e e e e e e e 3,404 4100
28, TOIAl BXDONSOS . . ...ttt ettt et e e e e e et e e e e e ) 118,306 | 4200
NET INCOME
29. Income (loss) before Federal income taxes and items below (Item 12 1685 1tem 2B) .. ... .cvverinernrrareaenarnnen. s 5,698 [a10
30. Provision for Federal income 1axes (107 PAreNt ONlY) . ... it in ittt ittt ciie e iaa st resianas 855 4220
31. Equity in earnings (losses) of unconsolidated subsidiaries not INCIUAEA GDOVE ...\ veoetee e neeineenennnns, __l, 4222
a. After Federal income 1axes Of ...........c.c.ovivviinnoiniinniannn. e Y B anaj
32. Extraordinary gains (JOSSOS) . . ..o it e “,,..— ......... e [_422—4
a. After Federal income 1axes Of . ..... ... ittt inniei i enneineaonan, l4239]
33. Cumulalive eflect of changes in accounling prinCiples . .......... ... i iiiiiineirnn., ~ L 4225
34. Net incoma {loss) after Federal income taxes and extracrdinary iEMS ............covnurerenreronuerineiansesons $ 4,843 4230
MONTHLY INCOME
35. Income (current month only) before provision for Federal income laxes and extraordinary items.................... $ (306) W
Punn 7




" FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1l

BROKER OR DEALER Holly Securities, Inc.

as of

12/31/01

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

FOR BROKER-DEALERS UNDER RULE 15c3-3
(See Rule 15¢3-3, Exhibit A and Relaled Notes)

CREDIT BALANCES
1. Free credit balances and other credil balances in customers’

security accounts (see Note A, Exhibit A, Rule 15¢3-3) ........... ... ...... .‘- $ | 4340 l
2. Monies borrowed collateralized by securities carried for the accounts
of customers (see Note B) ... ... ... ity 4350
3. Monies payable against customers’ securilies loaned (see Note C) ........... 4360
4. Customers’ securities failed to receive (see Note O} .....................0us z8, 380 4370
5. Credil balances in firm accounts which are altributable to
principal sales 10 CUSIOMEIS . ... .. ittt e e 4380
6. Market value o! stock dividends, stock splits and similar distributions
receivable outstanding over 30 calendar days . ............c.oeeiiriiininin 4390
7. **Market value of short security count differences aver 30 calendar days old .. .. 4400
8. **Market value of short securities and credils (nol to be ollsel by tongs or by
debits) in all suspense accounts over 30 calendar days .................... 1A | 4410 '
9. Markel value of securilies which are in transfer in excess ol 40 calendar days
and have not been conlirmed to be in transfer by the transfer agent or
the issuer during the 40 days . .........ovturuen e 4420
10, OFNEr (LISI) .ottt e et 4425
1. TOT AL CREDIT S Lo e i et ettt et e ettt e e e e
DEBIT BALANCES
12. °*Debit balances in customers' cash and margin accounts excluding unsecured
accounts and accounis doublful of collection net of deduclions pursuant to
Note E. Exhibit A, Rule 1563-3 ............o.coimiuieee ciinnenn, $ 4,639 [aaa0]
13. Securities borrowed to effectuate short sales by cuslomers and
securities borrowed to make delivery on customers’
securilies 1a11ed 10 DEIVEr .. ... ... .. .. ... e 4450
14. Failed to defiver of customers' securities not older than 30 calendar days ...... 81 952 4460
15. Margin required and on deposit with the Oplicns
Clearing Corporation for all option contracts
written or purchased in customer accounls (See Note F) ................. 4465
16, OINEr (LISY) .ot M 4469 |
17, trAgaregate debit I EMS .. . e e e s
18. *‘less 3% ({for allernative method only — see Rule 15€3-1 (1) (5) (I}) . ..o ot i e e
19, P T 0T AL 15C3-3 DEBIT S Lo i i e e e
RESERVE COMPUTATION
20. Excess of iotal debils over tolal credits {(inet9lessltine 11) . ... . ... . . .. ... .. ...
21. Excess of tolal credils over tolal debits (line 11lessline 19) . .. ... .. .. ... .. ... ... ...
22.  compulation permitlied on a monthly basis, enter 105% of
excess of tolal credits over total debils ... ... .. ... .. . e
23. Amount held on deposit in “Reserve Bank Account(s)”, including
value of qualified securities, at end of reporling period . . ... ... ... .. . e
24. Amount of deposit (or withdrawal} including
3 l 4515 | value of qualified SeCURIlIES . ... oo
25. New amount in Reserve Bank Account(s} after adding deposit or subiracting withdrawal including
$ |4525 ] ValuE O QUANINICA SOCUTIIES o oottt et e m e e e
26. Date of deposit (MMDDYY) LT R
FREQUENCY OF COMPUTATION
27. Daily w [ 4332  Weely [a333] monthiy X 4334
shall be

“*In the event the Net Caprtal Reqguirement is compuled under the aliernative method this “"Reserve Formula®™

prepared in accordance with the requirements of paragraph () ot Rule 15¢3-1

Page 8B

48,380 W

13,591 Ty

4470

( )| 4471
$ 13,591 4472
0 —

MEY 4480
34,789 4490
36,528 [?w

160,000 | 4s10

4540

OMIT PENNIE!




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1l
BROKER OR DEALER Holly Securities, Inc. as of 12/31/01
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3 (continued)
EXEMPTIVE PROVISIONS
28. If an exemplion from Rule 15¢3-3 is claimed, identily below the section upon
which such exemption is based (check one only)
A. (k) (1)=-$2,500 capital category as per Rule 15C3-1 .. ... . te ittt i e e e ,Y l 4550 l
B. (k) (2)(A)—'"Special Account for the Exclusive Benelit of
CUSIOMETS™ MAINIAINED ... . ittt e ottt e e e e e l 4560|
C. (k) (2)(B)—Ali customer transactions cleared through another
broker-dealer on a fully disciosed basis. Name of clearing
firm sy [4335] 4570
D. (k) (3)—Exempted by order of the COMMISSION .. .. ... . . ittt e 4580
Information for Possession or Control Requirements Under Rule 16¢3-3
State the markel valualion and the number of items of:
1. Customers’ fully paid securities and excess margin securities nol in the respondenl's possession
or control as ol the report dale {lor which instructions to reduce to possession or control had
been issued as of the report date) bul for which the required action was not taken by respondent
within the time frames specified under Rule 1563-3. NOWES A aNd B . ..o\ttt i e v iianeineaans $ None 4586
A NUMDEE Of MBS L\ttt tt ettt et et e ettt et et ettt e et et ettt s e et s ae e et et st s naens None 4587
2. Customers’ fully paid securities and excess margin securities for which instructions to reduce
to possession or control had not been issued as of the report date, excluding items arising
from “temporary lags which result from normal business operations’’ as permitted under
RUIB 15¢3-3. NOIES B, C 8NGO D ..ottt ittt ettt it ettt ettt e e et et et e e $ None 4588
A, NUMDBYE 0 MBIMS oottt ettt ettt et e ettt ettt et ettt et e et et it e ettt e y None 4589
OMIT PENNIES
3. The system and procedures utilized in complying with the requirement 10 maintain physical possession or
control of customers' fully paid and excess margin securilies have been tested and are functioning in a
manner adequate to fulfill the requirements of Rule 15¢3-3 ................. Yes 4584 No J 45%,
NOTES

A—Do not include in item one cuslomers' fully paid and excess margin securities required by Rule t5¢ 3-3 to be in
possession of control bul for which no action was required by the respondent as of the report date or required action
was taken by respandent wilhin the time frames specified under Rule 15¢3-3.

B — State separately in response to ilems one and two whether the securities reported in response thereto were
subsequently reduced to possession or control by the respondent.

C—Be sure to include in item two only items not arising from "temporary lags which result from norma! business
operations as permitted under Rule 15¢3-3.

D —Item \wo must be responded to only with report which is filed as of the dale selected for the broker’s or dealer’s
annual audit of linancial stalements, whether ar not such date is the end of a calendar quarter. The response 1o item
two should be filed within 60 calendar days after such date, rather than with the remainder of this report. This
information may be required on a more frequent basis by the Commission or the designated examining aulhority

in accordance with Rule 17a-5(a)(2)(iv).

3/78
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il
12/31/01
BROKER OR DEALER Holly Securities, Inc. as of
SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS IN SEGREGATION
CUSTOMERS’ REGULATED COMMODITY FUTURES ACCOUNTS
N/A

SEGREGATION REQUIREMENTS

1.

A CBBh e s [7010
B, SEBCUMIES (BUMAKEL) ..\ttt ettt ettt ettt e e ettt et e e e e e e ettt e e [7020]
2. Net unrealized profit (loss) in open futures contracts tradedonacontract market . ...........c.vrinernnnnennnenns _70_3ﬂ
3. Exchange traded options:
A. Add: Market Value of open option contracts purchased on a contract market .................. P [7032]
8. Deduct: Market Value of open option contracts granted (sold) 0n a Contract Market . .. ...........oeeeerennn... ( ) [7033]
4, Netaquity (deficit) (10tal 0F 1, 28N0 3] . ..o\ virt ittt et ettt ettt et et ettt et : [7040 )
5. Add accounts liquidating to a deficit and accounts with debit balances withnoopentrades ........................ 7050
6. Amount required to be segregated (total 0f 4and 5) . ... ...t e e e ﬁ@
FUNDS ON DEPOSIT IN SEGREGATION
7. Deposited in segregated funds bank accounts:
A GBS . et e e e s [7070 |
B. Securities reprasenting investments of customers'funds (@tmarket) ......... ... i i i i i 7080
C. Securities held for particular customers or option customers in lieuof cash(atmarket) . ........................ 7090
8. Margins on deposit with clearing organizations of contract markets:
L T [7100]
B. Securities representing investments of customers' funds (@tmarket) .......... ..o it i [_1—1131
C. Securities he!d for particular customers or option customers inlieuofcash(atmarket. ..............coivenvnnn. 7120
9. Settlement due from (to) clearing organizations of contractmarkets . ... i 7130
10. Exchange traded options:
A. Add: Unrealized receivables for option contracts purchasedoncontract markets. ...........viiiieenei i, [T:m
B. Deduct: Unrealized obligations for option contracts granted (sofd)oncontract markets . .............vevununrenns 7133
11, NOLEQUINIES WIth OB FOMS ... ...ttt ettt ettt ettt e et e e ettt e e e e e e [7140]
12. Segregated funds on hand:
L 0 7150
B. Securities representing investments of customers' funds (@t Market) ........c.oiitiiernier et rernnernnenenns 7160
C. Securities held for particular customaers in liau of Cash (At MArKeL). ... ... .verir ettt eeiieieeananennns [7170]
13. Total amount in segregation (1otal Of 7 thIOUGN 12) . ...\ uuuer sttt et te e e et et te e e ae e reneeneenrarenens $ [7180]
14. Excess (insufficiency) funds in segregation (13 mINUS B). . ... ...ttt i e s H 7190

Net ledger balance:

Page 10




> *
- FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1l
12/31/01
BROKER OR DEALER . s
Holly Securities, Inc. as of
Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital. N A
Type of Proposed
withdrawa! or Amzunt to be Wilh- (MMDDYY) Expect
Accrual Insider or drawn (cash amount Withdrawal or to
See below for Outsider? and/or Nel Capital Maturity Renew
code to enter Name of Lender or Contribufor (in or Out} Va'ue of Securifies} Date {yes or no)

I 4600 I I 4601 I I 4602l$ l 4603 I ] 4604 [ I 4605 l
' 4610 ] ] 4611 ] I 4612’ 14613 l l 4614 l 14515’
[ 4620 ' I 4621 I l 4622| ‘4623 [ f462d ' 14625 ]
i 4€30 I l 4631 I l 4632[ ] 4633 l 4634 ] ‘ 4635 I
I 4640 I l 4641 l I 46421 I 4643 I I 4644 I |4645 I
I 4650 | l 4651 l I 4652| 14653 I |4654 l 14655 |
["a660] [4661] [4a662] [4663 ] [4664 | [4665 )
| 4670[ | 4671 I I 46721 | 4673 l I 4674 l 14675 |
| 4680 [ l 4681 ] I 4682l 14683 l 14684 l I4685 I
I 4690| I 4691 | I 4692| ]4693 I |4694 I ldGSSJ
TOTAL $4% [a699°]
OMIT PENNIES
*To agree with the total on Recap (llem No. 4880)
Instructions:  Detail listing must include the total of items maturing during the six month period following the
report date, regardiess of whether or not the capita!l contribulion is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled wilhin the six month
period (ollowing the report date including the proposed redemption of stock and paymenls of
liabilities secured by fixed assels (which are considered allowable assets in the capita! compulation
pursuant 1o Rule 15¢3-1(c)(2}(iv)), which could be required by the lender on demand or in less
than six months.
WITHDRAWAL CODE: DESCRIPTION
1 Equity Capital
2. Subordinated Liabilities
3. Accruals
4 15¢3-1(c)(2)(iv) Liabilities
3/78
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TIHIEAINAMIA L AU VIETLNATIVIVIAL LUNVIDINCW VUINITFURVI oIINOLC RnEryund

Capital Withdrawals
PART 1|

BROKER OR DEALER

Hol ly Securities 7 For the period IMMDDYY) (rom

1/01/01

12/31/01

Inc.

3/78

RECAP

Ownership E quity and Subordinated Liabilities maturing or proposed to.

be withdrawn within the next six months and accruals, which have

not been deducted in the computation of net capital.

Equity Capital
A. Partnership Capital:

V. General PBrNers . ..o Ts 4700

20 LIMNIBY o oot e 4710

3. Undistnibuted Profuts . .. ..o v o 4720

4. Other (describe BEIOW). .. ..o 4730

5. SO Praprietorshig o oot 4735
B. Corporation Capital:

1. COmMMON ST0CK « . oo vt 4740

2. Preferred StOCK . ...t e 4750

J. Retained Earnings (Dividends and Other). . . .. ..... . ....... .. ........ ;'. 4760

4. Otheridescribe below). . . ... o 4770
Subordinated Liabilities
A, Secured Demand NOLES . ... .. .. ...t 4780 |
B. Cash SUbOIAINGTIONS . . ..o ot 4790
C. DEDENRUIES « oo v ettt e e 4800
D. Other {describe below) .. .. ..o ou o 4810
Other Anticipated Withdrawals
A BONUSES . . ottt 4820
8. Volumary Contributions to Pension or Profit Sharing Plans ................ .! 4860
C. Other (JESCIHDE BEIOW) . ...\ o\ eeeeee e e e 4870

T 018 o o e e $ l 4880
Description of Other
STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)}
Balance, beginning Of PerIOA . . ..t e e $ 22 4240
AL NEEINCOME HOSS) . oo o ettt e 79 4250
B. Additions {inciudes non-conformingcapital of .. ....... ... ... ... ........ $ 4262 ) ) 4260
C. Deductians lincludes nonconlormingeapitalof . ... ......... ... . ... .. $ 4272 )) P 4270
Balance, end of period (From ltem 1800) . .. ... ... ... ... . .............. R $ 820 4290
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

Balance, Beginning OF PEriOA . . .. ..ottt et e e $ 4300
ALTNCIBASES . . .\ 4310
B. DCIOASES. . . oo oo e { )| 4320
Balance, end of period {From item 3520} ..« oot R PR $ 4330

Page 12
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART |l
BROKER OR DEALER Holly Securities, Inc. as of 12731701
FINANCIAL AND OPERATIONAL DATA
1. Month end tand number of stock recant hreaks uniesalved nver three business days Valugrion Numtw
A hreaks long L L O S 4890 4900‘
B breaks shosr e .n's 4310 r’ 49@

[X]

l< the tirm 1 compliance with Rule 17a 13 reqarding peridic count and

venheanion of securities positions and lacations at least once in each

catened quattee? (Check onel . | . F R . . Yes No [j

A 11 respansie 1s negative altach explananion of steps being taken to camply with Rule 17313

2. Personnel employed at end of reporiing perind

A Income producing personnel . . L 2 4950

8. Non-ancome producing personnel (all Ther] . .. ... L . 0 4960

CoTOM. o TR ‘ 2 lagro

Actual numtiec ol nckets executed during cunient month of reporting persod ... L. e . 1Ub 4980

5 Number nf corrected customer contirmatinns maited after settlement date . . . . . L R Y 4990

No. of [tems Debit (Short Value) No. of tems Credit ILong Value)

6  Muoney dhifferences .. L y 5000 $ 5010 T 5020] Vs 5030

7 Secunty suspense accounts. . .. .. 5040 $ 5050 5060 $ 5070

B  Sccutily diffrience accounts. . . ... ... 5080 $ 5090 5100 $ 5110

8. Cammodity suspense accounts . . ... . ... . .. 5120 $ 5130 _ {5140 3 |5150
10  Open transactions with correspondents,

other brokers, clearing organizations,
deponitonies and interoffice and
intercomaany accounts which cnuld

result 1o a charge-unresolved

amounts aover 30 calendar days . ... l 5160 $ 5170 I 5180 $ 5190]
11 Bank account recantibiations-uneesolved

amounts ovm 30 calendar days . ... ... .. ] 5200 v$ 15210 l,! 52201 S }5230]
12  Open transters nver 40 calendar days,
5240 $ l 5250 l 5260 S 5270 l

natcanfeemed L 0L L

13. Tiansachinns in rearganization accounts-
over 60 catendar days ... ... ... ... ~ 5280 $ 5290 5300 : S 5310
14 Taal . T 5320 $ 5330 5340 3 5350
15, Failed to deliver 5 business days or longer (21 business days or No. of lems Ledger Amount Market Vatae
longer in the case of Municipal SECURItIes) . . ... .o\ oorrernrnenns g [s360]s 0] 5361 $ Q [5_1@
16. Failed to receive 5 business days or longer (21 business days or — ——
longer in the case of Municipal Securities) ................ 10 L535:L|$ 31 ] 606 15384 3_.__29_,__63
17 Security concentrations {See (instructions in Part 1}
A Propretary POSINONS . . oot $ None 15370
B. Custamers’ accounts under Rule 15633 . . e $ None 53724
18 Tatal of persocal capial barrowings due within six months . L o s___ None 5378
19 Maximum harcuts on underwniting commtments duning the penad ... ... . ,', 3 None 5380
20 Puarnned capitat expenditures for business expansion durning next six months .. L % None 5382
21 Liahilives ol other indiwviduals or organizations guaranteed by respondent ... Lo L S - None_ 5384
22. Lease and rentals payable within one year .. ... . ....... e e $ None ]5386
23 Aqqregate lease and rental commitments payable for entire term of the lease
A GrOSS e e 5 None 5388 |
B N o $ None 5390
’ OMIT PENNIES
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FrUGCVI REFVARNIL

(Financial and Operational Combined Uniform Single Report)

FORM Schedule I

x -] 7 A-5 INFORMATION REQUIRED OF BROKERS AND DEALERS PURSUANT TO RULE 172-5

Report for the Calendar Ysar ﬂw
or it less than 12 months

Raport tor the pariod beginning —i 0101 [BO0FT and anding 2/ 210" [E508]

SEC PILE MUMBER
1 b
8- 16919 Py
l’ NAME OF BROKER DEALER N 9 OFFICIAL USE ONLY
' Holly Securities, Inc. | 8020 L1 1 1 L4 1 8¢
’ Firm No. “ w v v
2. Namels) of broker-dealer{s) merging with respondent during reporting period:
‘ OFFICIAL USE ONLY
7 NAME: None 8053} ( ve0 8¢
T NAME: 8054 : 80
! NAME: 8055 80
! NAME: 8066 80
3. Respondent cONducT a securities business exclusively with registared brokerdealers: !
(enter applicable code: 1=Yes 2=No) 1 ] 80

4. Respondent is registersd as & specialist on a national securities exchange:
. (enter spplicable code: 1sYes2=No)[ > |80

5. Respondent makes markets in the following securities:
!‘,mi‘vwi.w".ﬁ ..'....l..l'..............O."mwww.w: ,.Y“*N’L 2 lw'l

eceessese s fonter spplicable code: 1=Yes 2No)| 2_ 1 80

‘b,mmk‘“‘.......‘......O........ll.

«+ o+« (onter applicable code: 1=Yes 2=No)[ 2] 80;

(Clotherdebl inStIUMENIR. . » v v ccvavsersonsssronss

6. Raespondent is registered solely as a municipal bond dealer:
{enter applicable code: 1=Yes 2eNo)[ < |807

7. Respondent Is an insurancs company or an affiliate of an insurance company :
(enter applicable code: 1eYes 2'No)| 2 | 807

8. Respondent carmies its own public customer accounts : M
‘ (enter applicable code: 1=Yes 2=No)[ 1 1808

9. Respondent’s total number of public customers accounts
(carrying firms filing X-17A-5 Part 1l only) —
‘.’M.‘mm.oo.ooooco-.o-oo-ooo-—c.ocooooo0o!oooo.oooo.o-o. ....[ 895 Lma
N

e B 0 1808

‘b’omwmu S0 0658500 ps 00000 PP OIPEEDN,

10. Reypondent clears its public Customer and/or Proprietary S0COUNts :
(enter applicable code: 1=Yes 2=No) | 1 | ao8¢




11. Respondent claars its public customer accounts in the following manner:

FOCUS REPORT
Schedule 1

page 2

{enter @ ‘1 in appropriate boxes)

{a) Direct Mail {New Yark Stock Exchange Members Only), .. ........ ... vvn e e r8086]
(D] Self-ClBAIING . . o .t i i vt ittt et tesannnennnsossnsns . e e | 1 Jg087})
(ci Omnibus. .. .. .. e e e . e {1 [so08s]
. "
() IEFOBUCING .+« 4 v b e v e v ettt ie s cnn e as s s i e RN L 18089 |
(@Other. .......... e e e e e e e e e L 18090 |
1 Other please describe:
() Not applicable . ... ... PN P e o r et ey L 18091 |
12. (s) Respondent maintains membership(s) on national securities exchange(s):
' (enter applicable code: 1=Yas 2=Na) | 2 ]8100]
{b) Names of natianal securities exchange(s) in which respondent maintains memberships:
{enser & 1’ in appropriate boxes)
(1) AMeriCan. . . . ... . v vt i i et anenonsosnns . . et et e 8120
{2) BOSION . .. i i it s s et i b e ee e e e 8121
(ICBOE. .......cvovvvvn e e e e e e e 8122
() MIOWOSL. . . . it e P . AU | 1) 8123
{5} New York . ... ...... Ch i st e e m et s e e e e e e e 8124
(6) Philadelphid . . . .. ..t ittt it i e e e e e e 8125
(7) Pacific CORSL. . o .ottt e i 8126
(8)Other . ............. e e et et e e e e e e e e e e e e 8129
13. Employees:
{a) Number of full-lime empPIOY®eS . . . . ..ot etcuuonncraenans e v 2 18101}
{b) Number of tull-time registered representativas employed by respondent
INCIUORA N 13 (8) . o ot st e s e e e - U Jg8102]
V- .
14, Number 0f NASDAQ stocks respondent makes markel. . . . . . ... o v it i s et ansenss L 0 ] 8103 I
5. Total number of underwriting syndicates respondent wasa Member . . . . . . . .. v e e e vt enanannn L U 18104
{Carrying or clearing firms filing X-17A-5 Part {1)
16. Number of respondent’s public customer iransactions: Actual. .o vt e 1,44918105
Estimate . ............. . . 8106
{a) equity securities transactions etfected on a '
NALIONAI SECUNTIBS BXCNANGE . . . . . . . .. e i vttt ottt e e e o 825 8107 |
{b) eouity securities transactinns effzctert gther than on a :
NALINDAL SACUI 1IPS MEDANGE . . ..\ oot et e el 599 8108 |
(1.} “ommodit., hand, antian, and other traassians oftacted
.................... . I 298109}

~noor off anational sezanisy axchanps. . L.,




FOCUS REPORT
Schedule 1
page 3

Respondent 15 s member of the Securities investor Protection Corporation
lenter spplicable code: 1*Yes 2+Nol |, ] [8111]

17.
18. Number of branch otfices m’.'.d byrmpondent, ........ e oo . . LR R A R A S S 0 11
19. Respondent » an alhiate or subsidiory of a foreign brokerdeeler .
or bank {onver spptiseble sone: teYey 2eNoj [ 2 6113}
20. (a) Respondeni i a subsidiary of 3 reguatered broker desler
{onter appiisshie sade: 1=Yes 2eNo) | 2 [8114]
v
(b} Nams of parani '* f8116)
21. Respondent is 8 subsidiary of a parent which is not & registered broker
or desler {enser spplicedle code: 1=Yes 2=Noj | 2 [8115]
72. R;mpondent sends Quarterly itstement (0 Customens pursusnt 10
Rule 100-10{b) 1n eu of deily or immediete confirmetions: v
(enver applicsbie code: 1=Yes 2=No|*T 1 ]8112]
23. Aggregete Dollsr Amount of Non-Exempasd OTC Seles of Exchangs-
Luted Secunties Done by Respondent During the RecortingPeried . . ..........vvvvvienia 8 0 [8118]
S

"Required in any Scheduls | flled for the calender yeor 1978 and mccooding yoors.
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HOLLY SECURITIES, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2001

Cash flows from operating activities
Net income
Decrease in accounts receivable - Brokers
Increase in accounts receivable - Customers
Increase in accounts payable - Brokers

Net cash used by operating activities
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

$ 5,698
11,834
(4,365)
29,075

$ 42,242

__ 461,367

$ 503,609




p: AJL LALL \Je¢ AJSV VYY 11111
CERTIFIED PUBLIC ACCOUNTANT
1882 W. Landis Avenue
Telephone: (856) 696-6998 Vineland, New Jersey 08360-3429
Fax: (856) 696-7066 E:mail: DEWINCPA@dvnc.net

Holly Securities, Inc.
100 W. Schellenger Avenue
Wildwood, New Jersey 08260

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

yﬁ@

I have audited the statement of financial condition of Holly Securities, Inc. as\6f December 31,
2001 and the related statement of income, changes in ownership equity and cash flows (as
contained in the Company’s Focus Report, Form X-17A-5) for the year then ended. These
financial statements are the responsibility of the Company’s management. My responsibility is to
express an opinion on these financial statements based on my audit.

[ conducted my audit in accordance with generally accepted auditing standards. Those standards
require that | plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. | believe that my
audit provides a reasonable basis for my opinion.

These financial statements were prepared in conformity with the accounting practice prescribed or
permitted by the Securities and Exchange Commission. Accordingly, the accompanying financial
statements are not intended to be presented in conformity with generally accepted accounting
principles.

In my opinion, because the Company’s policy is to prepare its financial statements on the basis of
accounting discussed in the preceding paragraph, the financial statements referred to in the first
paragraph do not present fairly, in conformity with generally accepted accounting principles, the
financial position of Holly Securities, Inc. as of December 31, 2001 or the results of its operations,
changes in ownership equity or its cash flows for the year then ended.

However, in my opinion, the financial statements referred to in the first paragraph present fairly, in
all material respects, the financial condition of Holly Securities, Inc. as of December 31, 2001 and
the related statement of income, changes in ownership equity and cash flows for the year then
ended, on the basis of accounting described above.

Tt/

BRIAN G. DEWINNE
CERTIFIED PUBLIC ACCOUNTANT

Vineland, New Jersey
February 20, 2002

Member: American Institute of Certified Public Accountants and NJ Society of Certified Public Accountants
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Board of Directors

Holly Securities, Inc.

100 W. Schellenger Avenue
Wildwood, New Jersey

INDEPENDENT AUDITOR’S REPORT ON INTERNAL ACCOUNTING CONTROL BY SEC RULE
17a-5

In planning and performing my audit of Holly Securities, Inc. (the Company), for the year ended
December 31, 2001, | considered its internal control structure, including procedures for
safeguarding securities, in order to determine my auditing procedures for the purpose of expressing
my opinion on the focus report and not to provide assurance on the internal control structure.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), | have made a
study of the practices and procedures followed by the Company including tests of such practices
and procedures followed by the Company including tests of such practices and procedures that |
considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for
determining compliance with the exemptive provisions of rule 15¢3-3. Because the Company does
not carry securities accounts for customers or perform custodial functions relating to customer
securities, | did not review the practices and procedures followed by the Company in any of the

following:

1. Making quarterly securities examinations, counts, verifications, and comparisons

2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of

Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of the
practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two
of the objectives of an internal control structure and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded properly
to permit the preparation of financial statements in accordance with generally accepted

Member: American Institute of Certified Public Accountants and NJ Society of Certified Public Accountants




Holly Securities, Inc.
independent Auditor's Report on Internal Accounting Control by SEC Rule 17a-5
Page Two

Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

My consideration of the internal control structure would not necessarily disclose all matters in the
internal control structure that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control structure elements does not reduce to a relatively
low level the risk that errors or irregularities in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. However, | noted no
matters involving the internal control structure, including procedures for safeguarding securities,
which | consider to be material weaknesses as defined above.

| understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on my study, | believe that the
Company's practices and procedures were adequate at December 31, 2001, to meet the SEC’s
objectives.

This report is intended solely for the use of the Board of Directors, management, the SEC, and
other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in
their regulation of registered brokers and dealers, and should not be used for any other purpose.

Dk ds?

BRIAN G. DeWINNE
CERTIFIED PUBLIC ACCOUNTANT
February 20, 2002
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February 20, 2002

Holly Securities, Inc.

ATTN: Ms. Jane Osborne
100 W. Schellenger Avenue
Wildwood, NJ 08260

Dear Ms. Osborne;

Please be advised that there are no material differences between the attached audited
report and the unaudited report for the period ended December 31, 2001.

During the course of my audit, | found that you have all securities delivered directly to
your customers and that you do not hold customers’ securities in your possession.

My audit did not disclose any material inadequacies at the date of our audit or that may
have existed since the date of your last audit.

Very truly yours,Jﬂ

Brian G. DeWinne
Certified Public Accountant

BGD:bd

Member: American Institute of Certified Public Accountants and NJ Society of Certified Public Accountants




